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The Trade and Industry Committee 

The Trade and Industry Committee is appointed by the House of Commons to 
examine the expenditure, administration, and policy of the Department of Trade 
and Industry. 

Current membership 

Mr Martin O’Neill MP (Labour, Ochil) (Chairman) 
Mr Henry Bellingham MP (Conservative, North West Norfolk) 
Mr Roger Berry MP (Labour, Kingswood) 
Richard Burden MP (Labour, Birmingham Northfield) 
Mr Michael Clapham MP (Labour, Barnsley West and Penistone) 
Mr Jonathan Djanogly MP (Conservative, Huntingdon) 
Mr Lindsay Hoyle MP (Labour, Chorley) 
Mr Andrew Lansley MP (Conservative, Cambridgeshire South) 
Judy Mallaber MP (Labour, Amber Valley) 
Linda Perham MP (Labour, Ilford North) 
Sir Robert Smith MP (Liberal Democrat, West Aberdeenshire and Kincardine) 

 

Powers 

The committee is one of the departmental select committees, the powers of 
which are set out in House of Commons Standing Orders, principally in SO No 
152. These are available on the Internet via www.parliament.uk. 

Publications 

The Reports and evidence of the Committee are published by The Stationery 
Office by Order of the House. All publications of the Committee (including press 
notices) are on the Internet at 
www.parliament.uk/commons/selcom/t&ihome.htm. 

Committee staff 

The current staff of the Committee are Elizabeth Flood (Clerk), David Lees 
(Second Clerk), Philip Larkin (Committee Specialist), Clare Genis (Committee 
Assistant) and Sandra Thomas (Secretary).  

Contacts 

All correspondence should be addressed to the Clerk of the Trade and Industry 
Committee, House of Commons, 7 Millbank, London SW1P 3JA. The telephone 
number for general enquiries is 020 7219 5777; the Committee’s email address is 
tradeindcom@parliament.uk 
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Seventh Special Report 

Retaining Retentions? 

The Committee published its Fifteenth1 Report of Session 2002-03 on 17 September 2003.  
The Government’s response to this Report was received on 17 November 2003 and is 
published as an Appendix to this Special Report. 

Appendix 

The Government welcomes the Select Committee’s report, “Retaining Retentions”. In 
response to the recommendations made in the report we would make the following 
comments: 

1.  It remains our view that government departments should set an example to other 
public sector construction procurers and the private sector and work to eliminate the 
practice of retention as soon as possible. 

The use of retentions is being reduced by the Government setting an example as a client. 
We are determined to achieve a step change in output quality through better, value-
focussed procurement. Initiatives such as Achieving Excellence in Construction are driving 
best practice into public construction procurement and already allowing departments to 
remove the need for retentions in each case as soon as possible. 

2.  We accept that the basis for Government’s reluctance to address the specific issue of 
retentions lies in its belief that the practice of retention is symptomatic of the inability 
of the construction industry to deliver projects to the standard expected by the client, 
and that the best way forward is to address the cause of the problem by encouraging the 
use of better methods of procurement and industrial practice. However, we do not 
accept that treatment of the symptom cannot be carried out in parallel to the treatment 
of the underlying problem. The objectives of defect-free construction procurement and 
the elimination of retentions are complementary, and should be pursued with equal 
enthusiasm. 

The Government believes that the improvement of procurement processes and practices is 
fundamental to the achievement of a better quality product and considers that the 
implementation of better practices will allow a commensurate reduction in the use of 
retentions. Both outcomes are important and will be pursued. The Government will 
continue to promote procurement routes which support the achievement of maximum 
whole life value for money for the taxpayer. 

3.  We intend to monitor the Government’s progress towards its target for defect-free 
public sector construction procurement and the impact that this has on the use of 
retentions in the public sector. We will also keep the development of the 
Constructionline project under close scrutiny. 

 
1  Fifteenth Report from the Trade and Industry Committee, Session 2002–03. Retaining Retentions? (HC 976) 
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Government has set demanding strategic targets to help departments build on the progress 
already made. These are for 70% (by volume) of construction projects, in the period 1 April 
2003–31 March 2005, to be delivered on time, within budget, with zero defects, so as to 
exceed consumer and stakeholder expectations. The Government welcomes the 
Committee’s interest in both its targets on defect free construction and the 
Constructionline project, and would be pleased to update the committee on these. 

 


