
House of Commons

Resolutions to be moved by the
Chancellor of the Exchequer

Wednesday 22 November 2017

These Motions are to be moved at the conclusion of the Budget Debate, after the 
decision on Motion No. 1 (Income tax (charge)) which is currently before the House.

They will be decided without debate (Standing Order No. 51(3)).

2.   Corporation tax (charge for financial year 2019)

That (notwithstanding anything to the contrary in the practice of the House relating to
the matters that may be included in Finance Bills) provision may be made taking effect in
a future year charging corporation tax for the financial year 2019.

3.   Income tax (main rates)

That for the tax year 2018-19 the main rates of income tax are as follows—
(a) the basic rate is 20%;
(b) the higher rate is 40%;
(c) the additional rate is 45%.

And it is declared that it is expedient in the public interest that this Resolution should
have statutory effect under the provisions of the Provisional Collection of Taxes Act 1968.

4.   Income tax (default and savings rates)

That—

(1) For the tax year 2018-19 the default rates of income tax are as follows—
(a) the default basic rate is 20%;
(b) the default higher rate is 40%;
(c) the default additional rate is 45%.

(2) For the tax year 2018-19 the savings rates of income tax are as follows—
(a) the savings basic rate is 20%;
(b) the savings higher rate is 40%;
(c) the savings additional rate is 45%.

And it is declared that it is expedient in the public interest that this Resolution should
have statutory effect under the provisions of the Provisional Collection of Taxes Act 1968.
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5.   Income tax (starting rate limit for savings)

That section 21 of the Income Tax Act 2007 (indexation) does not apply in relation to
the starting rate limit for savings for the tax year 2018-19 (so that, under section 12(3) of
the Income Tax Act 2007 as amended by section 4 of the Finance Act 2017, that limit
remains at £5000 for that tax year).

And it is declared that it is expedient in the public interest that this Resolution should
have statutory effect under the provisions of the Provisional Collection of Taxes Act 1968.

6.   Transferable tax allowance

That—

(1) Chapter 3A of Part 3 of the Income Tax Act 2007 (transferable tax allowance) is
amended as follows.

(2) Section 55B (tax reduction: entitlement) is amended in accordance with
paragraphs (3) to (5).

(3) In subsection (2) (conditions for entitlement to tax reduction)—
(a) for paragraph (a) (individual is spouse or civil partner of maker of election

in force under section 55C) substitute—
“(a) the individual is the gaining party (see section 55C(1)(a)) in

the case of an election under section 55C which is in force for
the tax year,”, and

(b) in paragraph (d), for “individual’s” substitute “relinquishing”.

(4) After subsection (5) insert—

“(5A) In this section “the relinquishing spouse or civil partner”, in relation to an
election under section 55C, means the individual mentioned in section
55C(1)(a) by whom, or by whose personal representatives, the election is
made.”

(5) In subsection (6) (reduced personal allowance for transferor)—
(a) after “under subsection (1)” insert “by reference to an election under

section 55C”, and
(b) for “individual’s” substitute “relinquishing”.

(6) Section 55C (elections to reduce personal allowance) is amended in accordance
with paragraphs (7) and (8).

(7) In subsection (1)(a) (individual may make election if married or in civil
partnership)—

(a) after “the same person” insert “(“the gaining party”)”, and
(b) in sub-paragraph (ii), after “when the election is made” insert “or, where

the election is made after the death of one or each of them, when they
were last both living”.

(8) After subsection (4) insert—

“(5) The personal representatives of an individual may make any election for
the purposes of section 55B that the individual (if living) might make in
relation to—

(a) the tax year in which the individual dies, or
(b) an earlier tax year.”
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(9) Section 55D (procedure for elections under section 55C) is amended in accordance
with paragraphs (10) and (11).

(10) In subsection (3) (elections which are not automatically continued in force for
subsequent years), after “is made after the end of the tax year to which it relates”
insert “or is made after the death of either of the spouses or civil partners”.

(11) In subsection (4) (election may be withdrawn only by individual who made it), after
“by whom the election was made” insert “; an election made by an individual’s
personal representatives may not be withdrawn”.

(12) The amendments made by this Resolution—
(a) come into force on 29 November 2017,
(b) have effect in relation to elections made on or after that day, and
(c) so have effect even where a relevant death occurred before that day.

And it is declared that it is expedient in the public interest that this Resolution should
have statutory effect under the provisions of the Provisional Collection of Taxes Act 1968.

7.   Deduction for seafarers’ earnings for duties performed outside UK

That provision may be made in connection with the application of Chapter 6 of Part 5
of the Income Tax (Earnings and Pensions) Act 2003 in relation to employment in the
Royal Fleet Auxiliary Service.

8.   Exemption for armed forces’ accommodation allowances

That provision may be made exempting, from income tax, amounts paid as
accommodation allowances to, or in respect of, members of the armed forces of the
Crown.

9.   Benefits in kind: cars

That provision (including provision having retrospective effect) may be made amending
Chapter 6 of Part 3 of the Income Tax (Earnings and Pensions) Act 2003.

10.   Foreign-service relief for benefits on termination of employment

That provision may be made amending Chapter 3 of Part 6 of the Income Tax (Earnings
and Pensions) Act 2003 in connection with restricting, in relation to payments and other
benefits received in connection with the termination of a person’s employment, relief
given by that Chapter by reference to service within the definition of “foreign service”
given by section 413(2) of that Act.

11.   Employment income provided through third parties

That provision may be made in connection with—
(a) the application and operation of Chapter 2 of Part 7A of the Income Tax

(Earnings and Pensions) Act 2003, and
(b) the operation of Part 11 of that Act in connection with Schedule 11 to the

Finance (No.2) Act 2017.
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12.   Disguised remuneration schemes (earnings charged to tax)

That—

(1) In section 554A of the Income Tax (Earnings and Pensions) Act 2003 (employment
income provided through third parties: application of Chapter 2 of Part 7A), after
subsection (5) insert—

“(5A) Subsections (5B) and (5C) apply where—
(a) a payment to a person other than A, or to A as a trustee, is of

earnings from A’s employment with B, and
(b) the earnings are, in whole or part, charged to tax under the

employment income Parts otherwise than by virtue of this Part,
and for this purpose it does not matter whether all or some only or none
of the tax is paid (but see sections 554Z5 and 554Z11B).

(5B) For the purposes of subsection (5C), an arrangement is a “redirected-
earnings arrangement” if it (wholly or partly) covers or relates to
redirected earnings; and for the purposes of this subsection and
subsection (5C) “redirected earnings” means—

(a) the payment mentioned in subsection (5A)(a), or
(b) any sum or other property which (directly or indirectly)—

(i) represents, or
(ii) is derived from,

that payment.

(5C) The circumstances mentioned in subsection (5A)—
(a) do not prevent a redirected-earnings arrangement being within

subsection (1)(b), and
(b) do not prevent rewards or recognition or loans being in

connection with A’s employment with B for the purposes of
subsection (1)(c) where there is use of redirected earnings for the
provision of the whole, or part, of the rewards or recognition or
loans.”

(2) The amendment made by paragraph (1)—
(a) comes into force on 29 November 2017,
(b) has effect for the purposes of the operation of Part 7A of the Income Tax

(Earnings and Pensions) Act 2003 in relation to relevant steps taken on or
after 22 November 2017, and

(c) so has effect in the case of payments within the new subsection (5A)(a)
whenever made (including ones made before 6 April 2011).

And it is declared that it is expedient in the public interest that this Resolution should
have statutory effect under the provisions of the Provisional Collection of Taxes Act
1968.

13.   Trading income provided through third parties

That provision may be made about information for the purposes of the operation of
Schedule 12 to the Finance (No.2) Act 2017.
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14.   Pensions

That provision (including provision having retrospective effect) may be made about the
application of Part 4 of the Finance Act 2004 in relation to—

(a) pension schemes that are Master Trust schemes,
(b) pension schemes established under section 67 of the Pensions Act 2008,
(c) pension schemes that have a dormant sponsoring employer, and
(d) pension schemes treated as registered by virtue of paragraph 1(1) of

Schedule 36 to the Finance Act 2004.

15.   EIS, SEIS, SI and VCT reliefs

That provision may be made about reliefs under Parts 5, 5A, 5B and 6 of the Income Tax
Act 2007, including—

(a) provision having retrospective effect, and
(b) (notwithstanding anything to the contrary in the practice of the House

relating to the matters that may be included in Finance Bills) provision
taking effect in a future year.

16.   Partnerships

That the following provision relating to partnerships may be made—
(a) provision as to how tax legislation applies where a partner is a bare trustee;
(b) provision for determining the income tax liability of indirect partners;
(c) provision about income tax returns for partnerships.

17.   Research and development expenditure credits

That provision may be made amending section 104M(3) of the Corporation Tax Act
2009. 

18.   Intangible fixed assets

That provision may be made amending Part 8 of the Corporation Tax Act 2009.

19.   Corporation tax treatment of oil activities: tariff receipts etc

That provision may be made about the meaning of “tariff receipt” for the purposes of
Part 8 of the Corporation Tax Act 2010.

20.   Hybrid and other mismatches

That provision (including provision having retrospective effect) may be made amending
Part 6A of the Taxation (International and Other Provisions) Act 2010.

21.   Corporate interest restriction

That provision (including provision having retrospective effect) may be made relating
to Part 10 of the Taxation (International and Other Provisions) Act 2010.



6 Budget Resolutions

22.   Corporation tax: Education Authority of Northern Ireland

That provision (including provision having retrospective effect) may be made relieving
the Education Authority of Northern Ireland of liability to corporation tax.

23.   Chargeable gains (indexation allowance)

That provision may be made restricting indexation allowance for gains chargeable to
corporation tax. 

24.   Chargeable gains (transfer of assets to non-resident company)

That provision may be made amending section 140 of the Taxation of Chargeable Gains
Act 1992.

25.   Chargeable gains (depreciatory transactions)

That provision may be made amending section 176 of the Taxation of Chargeable Gains
Act 1992.

26.   First-year tax credits

That (notwithstanding anything to the contrary in the practice of the House relating to
the matters that may be included in Finance Bills) provision may be made about first-year
tax credits paid in connection with relevant first-year expenditure under the Capital
Allowances Act 2001. 

27.   Double taxation relief

That the following provision relating to double taxation relief may be made—
(a) provision in relation to counteraction notices given under Part 2 of the

Taxation (International and Other Provisions) Act 2010;
(b) provision restricting credit relief under that Part, or deductions for foreign

tax paid, by reference to amounts attributable to an overseas permanent
establishment of a company that are used to reduce a foreign tax;

(c) provision (including provision having retrospective effect) to secure that
the double taxation arrangements to which effect may be given by Order
in Council include arrangements modifying the effect of earlier such
arrangements and arrangements conferring functions on public authorities
within or outside the United Kingdom.

28.   Bank levy

That provision may be made amending Schedule 19 to the Finance Act 2011, including
(notwithstanding anything to the contrary in the practice of the House relating to the
matters that may be included in Finance Bills) provision taking effect in a future year.
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29.   Debt traded on a multilateral trading facility

That provision may be made about the treatment of securities traded on a multilateral
trading facility operated by an EEA-regulated recognised stock exchange.

30.   Settlements: anti-avoidance etc

That provision may be made—
(a) amending Chapter 2 of Part 3 of the Taxation of Chargeable Gains Act 1992

in connection with capital payments received from a settlement,
(b) amending Chapter 5 of Part 5 of the Income Tax (Trading and Other

Income) Act 2005 in connection with—
(i) benefits received from a settlement that are referable to protected

foreign-source income (see sections 628A and 628B of that Act), and
(ii) capital sums received from a settlement by the settlor, and

(c) amending Chapter 2 of Part 13 of the Income Tax Act 2007 in connection
with—

(i) amounts referable to income that is protected income for the
purposes of section 733A(1)(b)(i) of that Act, and

(ii) benefits referable to such amounts.

31.   Deductions in respect of expenditure on vehicles

That provision (including provision having retrospective effect) may be made about
deductions in respect of expenditure on vehicles when calculating profits for the purposes
of income tax.

32.   Carried interest

That provision (including provision having retrospective effect) may be made about the
sums in relation to which sections 43 and 45 of the Finance (No. 2) Act 2015 apply.

33.   Value added tax (operators of online marketplaces)

That provision may be made—
(a) about joint and several liability for value added tax of operators of online

marketplaces;
(b) imposing requirements on operators of online marketplaces in relation to

value added tax registration numbers.

34.   VAT refunds

That provision may be made about refunds of value added tax to—
(a) combined authorities established under section 103(1) of the Local

Democracy, Economic Development and Construction Act 2009,
(b) fire and rescue authorities, and
(c) police authorities,

in relation to supplies made, and acquisitions and importations taking place, on or after
the day on which the Bill containing provision authorised by this Resolution is enacted.
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35.   Stamp duty land tax (higher rates for additional dwellings)

That—

(1) Schedule 4ZA to the Finance Act 2003 (stamp duty land tax: higher rates for
additional dwellings and dwellings purchased by companies) is amended as
follows.

Previous residence required to be disposed of entirely

(2) Paragraph 3 (single dwelling transactions: purchaser is an individual) is amended
as follows.

(3) In sub-paragraph (6)—
(a) after paragraph (b) insert—

“(ba) immediately after the effective date of the previous
transaction, neither the purchaser nor the purchaser’s
spouse or civil partner had a major interest in the sold
dwelling,” and

(b) in paragraph (c) for “that period of three years” substitute “the period of
three years referred to in paragraph (b)”.

(4) After sub-paragraph (6) insert—

“(6A) Sub-paragraph (6)(ba) does not apply in relation to a spouse or civil
partner of the purchaser if the two of them were not living together
(see paragraph 9(3)) on the effective date of the transaction
concerned.”

(5) In sub-paragraph (7) after paragraph (b) (but before “and”) insert—
“(ba) immediately after the effective date of that other land

transaction, neither the purchaser nor the purchaser’s spouse or
civil partner has a major interest in the sold dwelling,”.

(6) After sub-paragraph (7) insert—

“(8) Sub-paragraph (7)(ba) does not apply in relation to a spouse or civil
partner of the purchaser if the two of them are not living together (see
paragraph 9(3)) on the effective date of that other land transaction.”

Exception where purchaser has prior interest in purchased dwelling

(7) After paragraph 7 insert—

“Exception where purchaser has prior interest in purchased dwelling

7A (1) A chargeable transaction which would (but for this paragraph) fall
within paragraph 3 or paragraph 6 does not fall within that paragraph
if—

(a) the purchaser had a major interest (“the prior interest”) in the
relevant purchased dwelling immediately before the effective
date of the transaction, and

(b) the relevant purchased dwelling had been the purchaser’s only
or main residence throughout the period of three years ending
with the effective date of the transaction.



Budget Resolutions 9

(2) Sub-paragraph (1) does not apply if—
(a) the prior interest is a term of years absolute or a leasehold

estate, and
(b) immediately before the effective date of the transaction, the

remaining term of the prior interest is less than 21 years.

(3) Sub-paragraph (1) does not apply if immediately before the effective
date of the transaction—

(a) the purchaser is beneficially entitled as a joint tenant to the
prior interest, and

(b) there are more than three other joint tenants.

(4) Sub-paragraph (1) does not apply if immediately before the effective
date of the transaction the purchaser is beneficially entitled as a
tenant in common or coparcener to less than a quarter of the prior
interest.

(5) In this paragraph “relevant purchased dwelling” means—
(a) the purchased dwelling mentioned in paragraph 3(1)(b), or (as

the case may be)
(b) the purchased dwelling which meets the conditions mentioned

in paragraph 6(1)(c).”

Exception where spouses and civil partners purchasing from one another

(8) After paragraph 9 insert—

“Spouses and civil partners purchasing from one another

9A (1) A chargeable transaction is not a higher rates transaction for the
purposes of paragraph 1 if—

(a) there is only one purchaser,
(b) there is only one vendor, and
(c) on the effective date of the transaction the two of them are—

(i) married to, or civil partners of, each other, and
(ii) living together (see paragraph 9(3)).

(2) Where—
(a) there are two purchasers in relation to a chargeable

transaction, and
(b) one of them (“P”) is also the vendor in relation to the

transaction,
P is to be treated for the purposes of sub-paragraph (1) as not being a
purchaser.

(3) Where—
(a) there are two vendors in relation to a chargeable transaction,

and
(b) one of them (“V”) is also the purchaser in relation to the

transaction,
V is to be treated for the purposes of sub-paragraph (1) as not being a
vendor.”
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Property adjustment on divorce, dissolution of civil partnership etc

(9) After paragraph 9A (as inserted by paragraph (8) of this Resolution) insert—

“Property adjustment on divorce, dissolution of civil partnership etc

9B (1) This paragraph applies where—
(a) a person (“A”) has a major interest in a dwelling,
(b) a property adjustment order has been made in respect of the

interest for the benefit of another person (“B”), and
(c) the dwelling—

(i) is B’s only or main residence, and
(ii) is not A’s only or main residence.

(2) A is to be treated for the purposes of this Schedule as not having the
interest in the dwelling.

(3) “Property adjustment order” means—
(a) an order under section 24(1)(b) of the Matrimonial Causes Act

1973 (property adjustment orders in connection with
matrimonial proceedings),

(b) an order under section 17(1)(a)(ii) of the Matrimonial and
Family Proceedings Act 1984 (property adjustment orders after
overseas divorce) corresponding to such an order as is
mentioned in paragraph (a),

(c) an order under Article 26(1)(b) of the Matrimonial Causes
(Northern Ireland) Order 1978 (property adjustment orders in
connection with divorce proceedings etc),

(d) an order under Article 21(a)(ii) of the Matrimonial and Family
Proceedings (Northern Ireland) Order 1989 (property
adjustment orders after overseas divorce) corresponding to
such an order as is mentioned in paragraph (c),

(e) an order under paragraph 7(1)(b) of Schedule 5 or paragraph
7(1)(b) of Schedule 15 to the Civil Partnership Act 2004
(property adjustment orders in connection with dissolution etc
of civil partnership), or

(f) an order under paragraph 9 of Schedule 7 or paragraph 9 of
Schedule 17 to the Civil Partnership Act 2004 (property
adjustment orders in connection with overseas dissolution etc
of civil partnership) corresponding to such an order as is
mentioned in paragraph (e).”

Purchase etc by person appointed under Mental Capacity Act 2005 to make decisions for 
a child

(10) In paragraph 12 (settlements and bare trusts with beneficiaries who are children)
after sub-paragraph (1) insert—

“(1A) But this paragraph does not apply if the trustee (or any of the trustees)
of the settlement or bare trust concerned—

(a) was the purchaser in relation to the land transaction,
(b) holds the interest in the dwelling, or
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(c) disposed of the interest in the dwelling,
in the exercise of powers conferred on the trustee by reason of a
relevant court appointment made in respect of the child concerned.

(1B) In sub-paragraph (1A) “relevant court appointment” means—
(a) an appointment under section 16 of the Mental Capacity Act

2005, 
(b) an appointment under section 113 of the Mental Capacity Act

(Northern Ireland) 2016, or
(c) an equivalent appointment under the law of a country or

territory outside England, Wales and Northern Ireland.”

(11) In paragraph 17 (dwellings outside England, Wales and Northern Ireland) after
sub-paragraph (5) insert—

“(5A) Sub-paragraph (4) does not apply if the interest in the dwelling was
acquired in the child’s name or on the child’s behalf by a person acting
in exercise of powers conferred on that person by reason of a relevant
court appointment made in respect of the child.

(5B) In sub-paragraph (5A) “relevant court appointment” has the meaning
given by paragraph 12(1B).”

Minor and consequential amendments

(12) In paragraph 2, after sub-paragraph (3) insert—

“(3A) Sub-paragraphs (2) and (3) are subject to paragraph 9A (spouses and
civil partners purchasing from one another).”

(13) In paragraph 3—
(a) after sub-paragraph (1) insert—

“(1A) But sub-paragraph (1) is subject to paragraph 7A.”, and
(b) in sub-paragraph (7), in the opening words, for “may become” substitute

“is also”.

(14) In paragraph 6—
(a) after sub-paragraph (1) insert—

“(1A) But sub-paragraph (1) is subject to paragraph 7A.”, and
(b) in sub-paragraph (3) for “and (7)” substitute “to (8)”.

(15) In paragraph 8—
(a) in sub-paragraph (1) for “ceases to be” substitute “is not”,
(b) in sub-paragraph (2) for “was” substitute “is”,
(c) in sub-paragraph (3) for “its ceasing to be a higher rates transaction”

substitute “the application of paragraph 3(7)”, and
(d) in sub-paragraph (4) for “its ceasing to be a higher rates transaction”

substitute “the application of paragraph 3(7)”.

(16) In paragraph 9(3) for “paragraph” substitute “Schedule”.

(17) In paragraph 12—
(a) in sub-paragraph (2)(a) after “any” insert “relevant”, 
(b) for sub-paragraph (3) substitute—



12 Budget Resolutions

“(3) For the purposes of sub-paragraph (2) a spouse or civil partner of P is
“relevant” if the spouse or civil partner—

(a) is not a parent of the child, and
(b) is living together with P (see paragraph 9(3)).”, and

(c) omit sub-paragraph (4).

(18) In the italic heading before paragraph 17 omit “, Wales”.

(19) In paragraph 17, in sub-paragraph (1) omit “, Wales”.

(20) In paragraph 17, after sub-paragraph (1) insert—

“(1A) In the application of those provisions in relation to a dwelling situated
in Wales—

(a) references to a “major interest” in the dwelling are to an
interest in the dwelling of a kind mentioned in section 117(2),

(b) references to a “land transaction” in relation to the dwelling
are to the acquisition of an interest in the dwelling, and

(c) references to the “effective date” of a land transaction in
relation to the dwelling are to the date on which the interest in
the dwelling is acquired.”

(21) In paragraph 17, in sub-paragraph (3)—
(a) in the words before paragraph (a) after “(1)” insert “, (1A)”,
(b) in paragraph (a)—

(i) after “(6)(b)” insert “, (ba)”, and
(ii) after “(7)(b)” insert “, (ba)”, and

(c) after paragraph (b) insert—
“(ba) paragraph 9B,”.

(22) In paragraph 17, in sub-paragraph (4)—
(a) omit “, Wales”, and
(b) after “any” insert “relevant”.

(23) In paragraph 17, for sub-paragraph (5) substitute—

“(5) For the purposes of sub-paragraph (4) a spouse or civil partner of P is
“relevant” if the spouse or civil partner—

(a) is not a parent of the child, and
(b) is living together with P (see paragraph 9(3)).”

(24) In paragraph 17, omit sub-paragraph (6).

(25) In section 128(9)(b) of the Finance Act 2016 for ““during that period of three
years”” substitute “the words from “during” to “paragraph (b)””.

Commencement

(26) The amendments made by this Resolution (other than those made by paragraphs
(18), (19), (20), (21)(a) and (22)(a)) have effect in relation to any land transaction of
which the effective date is, or is after, 22 November 2017.

(27) But the amendments made by paragraphs (2) to (6) do not have effect in relation
to a transaction—

(a) effected in pursuance of a contract entered into and substantially
performed before 22 November 2017, or
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(b) effected in pursuance of a contract entered into before that date and not
excluded by paragraph (28).

(28) A transaction effected in pursuance of a contract entered into before 22
November 2017 is excluded by this paragraph if—

(a) there is any variation of the contract, or assignment of rights under the
contract, on or after 22 November 2017,

(b) the transaction is effected in consequence of the exercise on or after that
date of any option, right of pre-emption or similar right, or

(c) on or after that date there is an assignment, subsale or other transaction
relating to the whole or part of the subject-matter of the contract as a
result of which a person other than the purchaser under the contract
becomes entitled to call for a conveyance.

(29) The amendments made by paragraphs (18), (19), (20), (21)(a) and (22)(a) have
effect in relation to any land transaction in relation to which the amendment
made by section 16(2) of the Wales Act 2014 (disapplication of UK stamp duty land
tax) has effect.

And it is declared that it is expedient in the public interest that this Resolution should
have statutory effect under the provisions of the Provisional Collection of Taxes Act 1968.

36.   Stamp duty land tax (relief for first-time buyers)

That—

(1) Part 4 of the Finance Act 2003 (stamp duty land tax) is amended as follows.

(2) After section 57A insert—

“57B  First-time buyers

(1) Schedule 6ZA provides relief for first-time buyers.

(2) Any relief under that Schedule must be claimed in a land transaction return
or an amendment of such a return.”

(3) After Schedule 6 insert—

“SCHEDULE 6ZA

RELIEF FOR FIRST-TIME BUYERS

PART 1

ELIGIBILITY FOR RELIEF

Eligibility for relief

1 (1) Relief may be claimed for a chargeable transaction if the following
conditions are met (but this is subject to sub-paragraph (7)).

(2) The first condition is that the main subject-matter of the transaction
consists of a major interest in a single dwelling (“the purchased
dwelling”).

(3) The second condition is that the relevant consideration for the
transaction (other than any consisting of rent) is not more than £500,000.
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(4) The third condition is that the purchaser, or (if more than one) each of
the purchasers, is a first-time buyer who intends to occupy the purchased
dwelling as the purchaser’s only or main residence.

(5) The fourth condition is that—
(a) the transaction is not linked to another land transaction, or
(b) the transaction is linked only to land transactions that are within

sub-paragraph (6).

(6) A land transaction is within this sub-paragraph if the main subject-matter
of the transaction consists of—

(a) an interest in land that is or forms part of the garden or grounds
of the purchased dwelling, or

(b) an interest in or right over land that subsists for the benefit of—
(i) the purchased dwelling, or

(ii) land that is or forms part of the garden or grounds of the
purchased dwelling.

(7) Relief may not be claimed under this paragraph for a chargeable
transaction if it is a higher rates transaction for the purposes of
paragraph 1 of Schedule 4ZA.

Eligibility for relief: linked transactions within paragraph 1(6)

2 (1) Where a land transaction (“the main transaction”) is eligible for relief
under paragraph 1 (or would be if it were a chargeable transaction),
relief may also be claimed for any chargeable transaction that is linked
to the main transaction.

(2) But relief may not be claimed under this paragraph for a chargeable
transaction if the purchaser, or (if more than one) any of the purchasers
in relation to the transaction is not a purchaser in relation to the main
transaction.

Eligibility for relief: alternative finance arrangements

3 (1) This paragraph applies in relation to a land transaction which is the first
transaction under an alternative finance arrangement entered into
between a person and a financial institution.

(2) The person (rather than the institution) is to be treated as the purchaser
in relation to the transaction for the purposes of paragraphs 1(4) and
2(2).

(3) In this paragraph—
“alternative finance arrangement” means an arrangement of a kind

mentioned in section 71A(1) or 73(1),
“financial institution” has the meaning it has in those sections (see

section 73BA), and
“first transaction”, in relation to an alternative finance

arrangement, has the meaning given by section 71A(1)(a) or (as
the case may be) section 73(1)(a)(i).
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PART 2

THE RELIEF

The relief

4 If relief is claimed under paragraph 1 or 2 for a chargeable transaction,
the amount of tax chargeable in respect of the transaction is to be
determined as if in section 55(1B) (amount of tax chargeable: general) for
Table A there were substituted—
“Table A: Residential

Withdrawal of relief

5 (1) This paragraph applies if—
(a) relief is claimed under paragraph 1 or 2 for a chargeable

transaction (“the first transaction”), and
(b) the effect of another land transaction (“the later transaction”)

that is linked to the first transaction is that the first transaction
ceases to be a transaction for which relief may be claimed under
that paragraph.

(2) Tax or (as the case may be) additional tax is chargeable on the first
transaction as if the claim had not been made.

PART 3

INTERPRETATION

“First-time buyer”

6 (1) In this Schedule “first-time buyer” means an individual who—
(a) has not previously been a purchaser in relation to a land

transaction the main subject-matter of which was a major interest
in a dwelling,

(b) has not previously acquired an equivalent interest in a dwelling
situated in a country or territory outside England, Wales and
Northern Ireland,

(c) has not previously been, or been one of the persons who was,
“the person” for the purposes of section 71A or 73 in a case where
the main subject-matter of the first transaction within the
meaning of the section concerned was a major interest in a
dwelling, and

(d) would not have been such a person for those purposes in such a
case if the provisions mentioned in paragraph (c) had been in

Relevant consideration Percentage

So much as does not exceed
£300,000 

0%

Any remainder (so far as not
exceeding £500,000)

5%”
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force, and had had effect in the country or territory concerned at
all material times (subject, where required, to appropriate
modifications).

(2) For the purposes of sub-paragraph (1)(b) and (d), ignore a lease which
has less than 21 years to run at the beginning of the day after the date
on which it is acquired.

“Relevant consideration”

7 In this Schedule “relevant consideration” means—
(a) in the case of a transaction that is not one of a number of linked

transactions, the chargeable consideration for the transaction,
and

(b) in the case of a transaction that is one of a number of linked
transactions, the total of the chargeable consideration for all
those transactions.

“Major interest”

8 The main subject-matter of a transaction is not a major interest for the
purposes of this Schedule if it is a term of years absolute which has less
than 21 years to run at the beginning of the day after the effective date
of the transaction.

What counts as a dwelling

9 (1) This paragraph sets out rules for determining what counts as a dwelling
for the purposes of this Schedule.

(2) A building or part of a building counts as a dwelling if—
(a) it is used or suitable for use as a single dwelling, or
(b) it is in the process of being constructed or adapted for such use.

(3) Land that is, or is to be, occupied or enjoyed with a dwelling as a garden
or grounds (including any building or structure on that land) is taken to
be part of that dwelling.

(4) Land that subsists, or is to subsist, for the benefit of a dwelling is taken
to be part of that dwelling.

(5) The main subject-matter of a transaction is also taken to consist of a
major interest in a dwelling if—

(a) substantial performance of a contract constitutes the effective
date of that transaction by virtue of a relevant deeming provision,

(b) the main subject-matter of the transaction consists of a major
interest in a building, or a part of a building, that is to be
constructed or adapted under the contract for use as a single
dwelling, and

(c) construction or adaptation of the building, or part of a building,
has not begun by the time the contract is substantially performed.

(6) In sub-paragraph (5)—
“contract” includes any agreement,
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“relevant deeming provision” means any of sections 44 to 45A or
paragraph 5(1) or (2) of Schedule 2A or paragraph 12 of Schedule
17A, and

“substantially performed” has the same meaning as in section 44.

(7) A building or part of a building used for a purpose specified in section
116(2) or (3) is not used as a dwelling for the purposes of sub-paragraphs
(2) or (5).

(8) Where a building or part of a building is used for a purpose mentioned
in sub-paragraph (7), no account is to be taken for the purposes of sub-
paragraph (2) of its suitability for any other use.”

(4) In section 110 (approval of regulations under general power) at the end insert—

“(7) This section does not apply to regulations containing only provision varying
Schedule 6ZA or paragraph 16 of Schedule 9 which does not increase any
person’s liability to tax.”

(5) In Schedule 9 (right to buy, shared ownership leases etc), at the end insert—

“First-time buyers

16 (1) This paragraph applies where—
(a) a lease is granted as mentioned in sub-paragraph (1)(a) of

paragraph 2 and the conditions in sub-paragraph (2) of that
paragraph are met but no election is made for tax to be charged
in accordance with that paragraph,

(b) a lease is granted as mentioned in sub-paragraph (1)(a) of
paragraph 4 and the conditions in sub-paragraph (2) of that
paragraph are met but no election is made for tax to be charged
in accordance with that paragraph,

(c) paragraph 4A applies in relation to the acquisition of an interest
(but the acquisition is not exempt from charge by virtue of sub-
paragraph (2) of that paragraph),

(d) a shared ownership trust is declared but no election is made for
tax to be charged in accordance with paragraph 9, or

(e) an equity-acquisition payment is made under a shared ownership
trust (but the equity-acquisition payment, and the consequential
increase in the purchaser’s beneficial interest, are not exempt
from charge by virtue of paragraph 10).

(2) Schedule 6ZA (relief for first-time buyers) does not apply in relation to—
(a) the acquisition of the lease,
(b) the acquisition of the interest,
(c) the declaration of the shared ownership trust, or
(d) the equity-acquisition payment and the consequential increase in

the purchaser’s beneficial interest.”
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(6) The following provisions (which are spent provisions relating to first-time buyers)
are repealed—

(a) section 57AA of the Finance Act 2003,
(b) section 73CA of that Act,
(c) section 110(6) of that Act,
(d) paragraph 15 of Schedule 9 to that Act, and
(e) section 6 of the Finance Act 2010.

(7) In Schedule 2 to the Wales Act 2014 (amendments relating to the disapplication of
UK stamp duty land tax in relation to Wales), after paragraph 9 insert—

“9A (1) Paragraph 6 of Schedule 6ZA (relief for first-time buyers: definition of
“first-time buyer”) is amended as follows.

(2) In sub-paragraph (1)(b)—
(a) after “acquired” insert “—

(i) ”, and
(b) at the end insert “or

(ii) an interest of a kind mentioned in section 117(2)
in a dwelling situated in Wales,”.

(3) In sub-paragraph (2) after “lease” insert “or, in the case of a dwelling
situated in Wales, a term of years absolute”.”

(8) The amendments made by paragraphs (1) to (5) have effect in relation to any land
transaction of which the effective date is or is after 22 November 2017.

And it is declared that it is expedient in the public interest that this Resolution should
have statutory effect under the provisions of the Provisional Collection of Taxes Act 1968.

37.   Landfill tax

That provision may be made about landfill tax on disposals made in England and
Northern Ireland.

38.   Air passenger duty (rates)

That (notwithstanding anything to the contrary in the practice of the House relating to
the matters that may be included in Finance Bills) provision taking effect in a future year
may be made—

(a) increasing the rate of duty specified in section 30(4A)(b) of the Finance Act
1994, and

(b) increasing the multipliers specified in sections 30(4E)(d) and 30A(5A)(c)(ii)
of that Act.

39.   Vehicle excise duty

That provision may be made about the rates of vehicle excise duty.
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40.   Tobacco products duty: rates

That—

(1) The Tobacco Products Duty Act 1979 is amended as follows.

(2) For the table in Schedule 1 substitute—

“TABLE

(3) The amendment made by this Resolution comes into force at 6pm on 22 November
2017.

And it is declared that it is expedient in the public interest that this Resolution should
have statutory effect under the provisions of the Provisional Collection of Taxes Act 1968.

41.   Customs enforcement: power to enter premises and inspect goods

That provision may be made amending section 24 of the Finance Act 1994.

42.   Customs enforcement: power to search vehicles or vessels

That provision may be made amending section 163 of the Customs and Excise
Management Act 1979.

43.   CO2 emissions figures etc

That—

(1) Schedule 1 to the Vehicle Excise and Registration Act 1994 (annual rates of duty) is
amended as follows—

(a) in paragraph 1A(2) (meaning of “light passenger vehicle”), at the end insert
“or, as the case may be, within Category M1 of Annex II to Directive 2007/
46/EC (vehicle designed and constructed primarily for the carriage of
passengers and comprising no more than 8 seats in addition to the driver’s
seat)”;

1 Cigarettes An amount equal to the higher
of—

(a) 16.5% of the retail price
plus £217.23 per
thousand cigarettes, or

(b) £280.15 per thousand
cigarettes.

2 Cigars £270.96 per kilogram

3 Hand-rolling tobacco £221.18 per kilogram

4 Other smoking tobacco and
chewing tobacco

£119.13 per kilogram”
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(b) in paragraph 1G(1) (meaning of “EU certificate of conformity”), for “issued
by a manufacturer under any provision of the law of a Member State
implementing Article 6 of Council Directive 70/156/EEC, as amended”
substitute “within the meaning of Council Directive 70/156/EEC or Directive
2007/46/EC of the European Parliament and of the Council of 5 September
2007”;

(c) in paragraph 1GA (vehicles to which Part 1AA applies etc)—
(i) in sub-paragraph (2), for “has the meaning given by paragraph

1A(2)” substitute “means a vehicle within Category M1 of Annex II
to Directive 2007/46/EC (vehicle designed and constructed primarily
for the carriage of passengers and comprising no more than 8 seats
in addition to the driver’s seat)”,

(ii) omit sub-paragraph (3)(a), 
(iii) for sub-paragraph (3)(d) substitute—

“(d) paragraph 1G(2) (meaning of “UK approval certificate”).”,
and

(iv) after sub-paragraph (3) insert—

“(4) References in this Part of this Schedule to an “EU certificate of
conformity” are to a certificate of conformity within the meaning
of Directive 2007/46/EC.

(5) Sub-paragraphs (3) and (4) of paragraph 1A of this Schedule
(meaning of “the applicable CO2 emissions figure”) apply for the
purposes of this Part of this Schedule as they apply for the
purposes of Part 1A of this Schedule, but—

(a) any reference to an EU certificate of conformity in
paragraph 1A(3) or (4) is to be construed in accordance
with sub-paragraph (4) of this paragraph, and

(b) for the purpose of determining the applicable CO2
emissions figure, ignore any WLTP (worldwide harmonised
light-duty vehicles test procedures) values specified in an
EU certificate of conformity.”;

(d) in paragraph 1H(2) (meaning of “light goods vehicle”), at the end insert
“or, as the case may be, within Category N1 of Annex II to Directive 2007/
46/EC (vehicle designed and constructed primarily for the carriage of goods
and having a maximum mass not exceeding 3.5 tonnes)”.

(2) In Schedule 2 to the Vehicle Excise and Registration Act 1994 (exempt vehicles), in
paragraph 25(4)(b), for “Schedule)” substitute “Schedule as read with paragraph
1GA(5) of that Schedule)”.

(3) The amendments made by this Resolution have effect in relation to licences taken
out on or after 29 November 2017.

And it is declared that it is expedient in the public interest that this Resolution should
have statutory effect under the provisions of the Provisional Collection of Taxes Act 1968.
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44.   Incidental provision etc

That it is expedient to authorise—
(a) any incidental or consequential charges to any duty or tax (including

charges having retrospective effect) that may arise from provisions
designed in general to afford relief from taxation, and

(b) any incidental or consequential provision (including provision having
retrospective effect) relating to provision authorised by any other
resolution.




