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Appointment of the Chair of the 
Competition and Markets Authority
1. On 11 April 2018, the Secretary of State for Business, Energy and Industrial Strategy, 
the Rt Hon Greg Clark MP, wrote to inform us of his nomination of the Rt Hon Andrew 
Tyrie for the role of Chair of the Competition and Markets Authority (CMA). The 
nomination of Mr Tyrie as the Government’s preferred candidate followed the conclusion 
of an open recruitment campaign, on which the Chair of the Committee was consulted 
prior to launch. From the diversity statistics provided by the Department, it appears only 
one woman was shortlisted for the role.1 We note with concern that of 47 public body 
chairs appointed by the Department only four are women, a disappointing performance 
from a Department committed to being “truly inclusive” and “embedding diversity and 
inclusion”, with its aim of eventually achieving gender parity by 2026/2027.2

2. The Committee held a pre-appointment hearing with Mr Tyrie on 24 April 2018. To 
inform the hearing, the Committee wrote to Mr Tyrie on 17 April 2018 seeking information 
on his interests and independence and his views on the CMA, markets and regulation.3

3. The hearing addressed Mr Tyrie’s parliamentary background and other experience, 
his views on the effectiveness of the CMA, its role in meeting the needs of business and 
consumers, issues relating to specific markets and interventions, and his role in the 
accountability and independence of the organisation. In accordance with the guidelines 
for pre-appointment hearings agreed with the Liaison Committee, we questioned Mr 
Tyrie on his personal independence and relevant financial interests, in writing and during 
the hearing.4

4. We questioned Mr Tyrie on the challenges for the CMA as it prepares to take on an 
increased workload as the UK leaves the EU, the potential opportunities that Brexit may 
bring for competition policy and the organisation’s expected new role with responsibility 
for state aid in the UK. We sought his views on the challenges for the CMA in dealing with 
data and digital issues, and his response to the Government’s Consumer Green Paper.5

5. We examined Mr Tyrie’s views on the effectiveness of specific markets, such as retail 
banking, including the CMA’s previous actions and the potential for future work. We also 
explored his views on market interventions in areas of specific interest to the Committee, 
including the protection of vulnerable customers and loyalty penalties for consumer 
financial products.

6. On the basis of the pre-appointment hearing, and his previous record in Parliament, we 
are satisfied that Mr Tyrie has the professional competence and personal independence 
required of the Chair of the Competition and Markets Authority. We are pleased to 
endorse his appointment and wish him well for his tenure as Chair.

1 See Appendix 2
2 Letter from Alex Chisholm to Rachel Reeves following oral evidence session, 9 April 2018, 

Letter from Alex Chisholm to Rachel Reeves following oral evidence session, 8 March 2018, and 
Letter from Alex Chisholm to Rachel Reeves on the Gender Pay Gap, 8 September 2017

3 See Appendix 3
4 Liaison Committee, Guidelines for select committees holding pre-appointment hearings, (November 2013)
5 Department for Business, Energy and Industrial Strategy, Modernising consumer markets: Consumer Green 

Paper, Cm 9595, April 2018

https://www.parliament.uk/documents/commons-committees/business-energy-and-industrial-strategy/Correspondence/Letter-from-Permanent-Under-Secretary-of-State-to-the-Chair-regarding-gender-pay-gap-9-April-2018.pdf
https://www.parliament.uk/documents/commons-committees/business-energy-and-industrial-strategy/Correspondence/BEIS-gender-pay-gap-analysis-report.pdf
https://www.parliament.uk/documents/commons-committees/business-energy-and-industrial-strategy/Correspondence/Letter-from-Alex-Chisholm-to-the-Chair-on-Gender-Pay-Gap-8-September-2017.pdf
https://www.parliament.uk/business/committees/committees-a-z/commons-select/liaison-committee/role/pre-appointment-guidelines/
file:///C:\Users\haynesn\AppData\Local\Microsoft\Windows\INetCache\Content.Outlook\B211CAB2\Carillionplc-uploads-shared.s3-eu-west-1.amazonaws.com\wp-content\uploads\2017\03\0930AQ-carillion-annual-report-2016-original.pdf
file:///C:\Users\haynesn\AppData\Local\Microsoft\Windows\INetCache\Content.Outlook\B211CAB2\Carillionplc-uploads-shared.s3-eu-west-1.amazonaws.com\wp-content\uploads\2017\03\0930AQ-carillion-annual-report-2016-original.pdf
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7. In endorsing this appointment, we make the following recommendations:

• Public and parliamentary confidence in the competition and markets regime 
will require Mr Tyrie to be able to challenge businesses and Ministers. We 
concluded that his previous roles as Chair of the Treasury Select Committee 
and the Parliamentary Commission on Banking Standards have demonstrated 
this ability. To ensure this remains the case, we recommend that Mr Tyrie do 
not undertake any business or party-political roles that could be perceived as 
a barrier to his continued independence.

• Mr Tyrie is a recognised expert in the regulation of financial products and 
institutions, and has demonstrated to us an understanding of some of the 
markets that will be of interest to the CMA during his tenure. We recommend 
that, upon taking up his post, Mr Tyrie engages as a priority with businesses 
and consumer groups in those markets in which he is less familiar, such as big 
data and energy.

• The Committee’s work so far in this Parliament has given us the impression 
that standard of regulation and performance of regulators in the UK has been 
inconsistent and, at times, weak. We welcome Mr Tyrie’s willingness to see 
the CMA use its powers to their full extent and, if necessary, to challenge the 
effectiveness of the legislative framework. We urge Mr Tyrie, in his new role, to 
work closely with sector regulators to ensure they adopt a sufficiently proactive 
approach to fulfilling their responsibilities.

• In his evidence to us, Mr Tyrie set out his view that the UK leaving the EU and the 
regulatory demands this places on the CMA will present a significant challenge 
to the organisation, alongside a potential for benefits to the competition and 
markets regime. We welcome his intention to focus on this area as a priority 
for the CMA during his tenure and we recommend that Mr Tyrie ensure that 
the CMA provides formal and informal updates to this Committee and to 
Parliament to ensure effective scrutiny of the competition and markets regime 
as the UK leaves the EU.
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Appendix 1: Letter to the Chair of the 
Committee from Greg Clark, Secretary of 
State for Business, Energy and Industrial 
Strategy, 11 April 2018
I am writing to inform you that on 11 April we published a Consumer Green Paper, 
‘Modernising consumer markets’. A copy is being deposited in the Libraries of both 
Houses.

I have also announced today that Andrew Tyrie, the former Chair of the Treasury Select 
Committee and Chair of the Parliamentary Commission on Banking Standards has been 
nominated to be the new Chair of the Competition and Markets Authority. Mr Tyrie is 
a proven consumer champion and competition advocate. I believe his extensive policy, 
economic and financial experience makes him ideally suited to leading the CMA at this 
critical time.

The Consumer Green paper sets out the Government’s principles for responding to the 
challenges and opportunities of modern consumer markets. These are that:

• competition will be central to our approach and the Government will always 
look to remove barriers to competition where they arise

• consumers should benefit from new technology and new business models, with 
competition and regulation working together in their interests

• consumers should be able to get redress when things go wrong, and consumer 
rights should be effectively enforced.

The paper sets out the Government’s approach to ensure that modern markets work in the 
interests of consumers, and that the regulatory framework adapts to the challenge of new 
technologies and business models. Specifically, it consults on:

• measures designed to improve the consumer experience in regulated markets 
(i.e. utilities, telecoms and financial services) such as holding suppliers to account 
for the quality of their customer service, harnessing the power of consumer 
data to help them find the most suitable services for their needs, and protecting 
vulnerable consumers

• the challenges and opportunities of digital markets for consumers, including 
ways to promote competition and boost consumer confidence - for example, 
through reviewing the UK’s competition powers in relation to digital markets, 
and providing best-practice guidance on presenting Terms and Conditions and 
privacy notices clearly and concisely online

• ways to strengthen enforcement of consumer rights to ensure consumers can 
easily get redress when things go wrong through alternative dispute resolution, 
and effective public enforcement at the local and national level
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• the strategic challenges for regulation and competition enforcement in the 
modern economy. It announces a new Consumer Forum chaired by the Minister 
for Consumer Affairs, launches a Call for Evidence for the Competition Law 
Review and seeks views on the Government’s proposed Strategic Steer to the 
Competition and Markets Authority.

The paper is part of the Government’s Industrial Strategy and works toward achieving our 
ambition of a UK business environment that is powered by new technologies and shaped 
by competition and contestability. lt is also aligned to our Digital Strategy.

Competition policy is reserved for the UK. Consumer protection is devolved to Northern 
Ireland but reserved for Scotland and Wales. Consumer advice and advocacy were 
devolved to Scotland on 23 May 2016 by the Scotland Act. The paper has no implications 
for devolution.

The Rt Hon Greg Clark MP, Secretary of State for Business, Energy & Industrial Strategy
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Appendix 2: Recruitment Diversity 
Information
The following information was supplied by the Department for Business, Energy and 
Industrial Strategy following the CMA Chair recruitment campaign.

Of the thirty-nine applicants, only thirty-one completed a diversity form. Of those who 
declared, twenty-three applicants were male, eight female, five BAME (eight unknown).

Of the seven shortlisted candidates, six applicants had completed a diversity form. One 
female, five males, all white (one unknown).

Of the two appointable candidates, one completed the diversity form. One male and white 
(one unknown).
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Appendix 3: Questionnaire
Questionnaire for the Government’s preferred candidate for the Chair of the Competition 
and Markets Authority: The Rt Hon Andrew Tyrie

1. Do you intend to serve out the full term to which you are intended to be appointed?

Yes

2. Do you have any professional commitments you intend to maintain during your 
term of office? If so, how do you intend to divide your time between the chairmanship 
of the CMA and these other commitments?

Nothing remunerated at the moment. Were I to take on any professional commitments 
they would be declared, consistent with the CMA’s declaration of interest and conflicts 
policy.

3. Do you foresee any conflicts of interest, or potential conflicts of interest arising 
because of other professional commitments, personal connections, or any other 
activities? How important is political impartiality to the role of Chair?

See above. Political impartiality is essential.

4. How has your experience to date prepared you for the role of Chair of the CMA? In 
which areas of the CMA’s work is your knowledge and experience weakest?

It is for others to judge the relative success, or otherwise, of the work that I undertook 
as an MP, and particularly as Chairman of the Parliamentary Commission on Banking 
Standards and of the Treasury Select Committee. But a great deal of my work in Parliament 
amounted to an attempt to widen choice and freedom for the consumer, as did much of 
my work as a Treasury adviser 30 years ago. Competition, and the need wherever possible 
to enable it to improve the experience of consumers, was a major theme of both the 
Commission’s, and the Committee’s, work.

I learned as a practitioner in the private sector something of the effects of regulatory reform 
and decisions on company behaviour and incentives (including competitive behaviour) at 
a Boardroom level.

I am neither a competition economist nor a lawyer.

5. Are there any actions since the establishment of the CMA in 2013 in which you think 
they have taken the wrong decision?

I have expressed considerable doubt, and on a number of occasions, about whether the 
CMA’s proposed tools for addressing longstanding shortcomings in retail banking would 
suffice.
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6. What in your view are the key signs that markets are not working well? Are there 
markets in which you think there is a case for intervention by the CMA?

Markets are likely to work well in circumstances where consumers can choose from whom 
they obtain goods and services, where new businesses can enter the market, and where 
people can switch relatively easily between suppliers. Where any of these are restricted, 
consumer detriment may follow.

Of the above, perhaps the most important is market entry. High levels of concentration 
may not be so concerning if new entrants can create choice, spur innovation and create 
downward pressure on prices. Hidden costs, opaque prices and unfair trading terms can 
all create considerable consumer detriment but are, for the most part, less likely to endure 
where new entrants can challenge incumbents.

I do not have a target list of cases for immediate intervention.

Both the future work of the CMA that is already planned, and possible additional targets 
for action by the CMA, will be early areas for discussion with staff, and particularly with 
the board. It is likely that the areas for possible investigation greatly exceed resources.

7. What does a successful regulatory environment in the UK look like? Is the current 
culture of regulation working?

Many markets require sophisticated legal and regulatory support to function adequately. 
A primary role of the CMA is to take the necessary action to create the conditions where 
consumers are offered meaningful choices and where incumbents can be challenged 
by new providers. For the most part, the current framework of regulation is probably 
working well. Markets are dynamic; the current regulatory regime may require adaptation 
in response.

8. What are your priorities for your first two years in post? What would success look 
like at the end of this period?

The biggest priorities for the CMA over the next 2 years will be Brexit and adaptation to 
digital competition.

As a result of Brexit, the CMA is likely to acquire responsibility for competition decisions 
- mergers, cartels, abuse of dominance - previously taken by the European Commission. 
This will probably lead to a larger UK role in the biggest-ticket investigations. The CMA 
will be challenged to demonstrate that it can do its job at least as well, preferably better than, 
the European Commission. It will also need to ensure that it remains able to cooperate 
effectively with its competition and consumer enforcement counterparts within, and 
beyond, the European Union.

The government has decided to give post Brexit responsibility on State aid to the CMA. 
This will require the development of a new field of expertise. It will be a considerable 
challenge to achieve this without deflecting some of the most senior staff from current 
work and while recruiting and training the necessary additional staff. The CMA will 
also need to work closely with the government to secure an appropriate legislative and 
regulatory framework, not any easy task
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Digital technology is already increasingly providing greater opportunities for competition, 
with considerable consumer benefits: the growth of new services such as peer to peer 
lending; price comparison websites; and online travel agents are a reflection of this.

Some aspects of digital technology may inhibit competition. Many platforms tend towards 
monopoly or oligopoly; merger control may be less straightforward; algorithms and a high 
level of market transparency, far from encouraging price competition, may increase the 
risk of collusion.

If in a few years’ time, a greater proportion of those that are caused detriment by anti-
competitive behaviour, and particularly the less well-off who are often hit hardest, felt that 
they had somewhere to turn, whether to the CMA, the concurrent regulators, or other 
bodies, I would feel that something worthwhile had been achieved.

The absence of serious problems accompanying Brexit, if that could be achieved, should 
also be regarded as a considerable success. Underlying both is the need for the CMA to 
make a contribution to improving the UK’s overall competitiveness and to do so against 
the backdrop of a rise in populist nationalism and growing scepticism about globalisation. 
This is a challenge for many aspects of public policy, including competition.
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Appendix 4: Candidate CV
The Rt Hon Andrew Tyrie

Recent Roles

Conservative MP for Chichester (1997–2017)

Chairman, Treasury Select Committee (2010–17)

Chairman, Liaison Committee, the committee of select committee chairman (2015–17)

Chairman and founder, All-Party Parliamentary Group on Extraordinary Rendition 
(2005–17)

Chairman, Public Accounts Commission (2010–11), member (1997–2017)

Consultant to DLA Piper (since July 2017)

Previous Roles: Politics

Chairman, Parliamentary–joint Lords and Commons–Commission on Banking 
Standards (2012–13)

Spectator magazine’s Select Committee Chairman of the Year (2012)

Spectator magazine’s Backbencher of the Year (2000 and 2009)

Member, Constitutional Affairs Select Committee (2005–10)

Executive Committee Member, 1922 Committee (2005–06)

Shadow Paymaster General (2004–05)

Shadow Financial Secretary (2003–04)

Member, Treasury Select Committee (2001–03; 2009–10)

Special Adviser to Chancellors of the Exchequer: Nigel Lawson (1986–89) and John Major 
(1989–90)

Conservative Research Department (1984–85)

Previous Roles: Outside Politics

Rensburg Sheppards plc: Senior Independent Director (2005–08), Chairman of 
Remuneration (2005–08), Chairman of Audit (2003–06)

Rugby Estates plc: Senior Independent Director (2003–11), Chairman of Remuneration 
(2002–11)

Senior Economist, European Bank for Reconstruction and Development (1992–97)

Gwiilym Gibbon Fellow, Nuffield College, Oxford (1990–91)

Group Head Office, British Petroleum (1981–83)
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Publications: Economic and Financial

Giving meaning to Brexit: A reality check (CPS, 2016)

Remain or leave: Weighing the risks (CPS, 2016)

The IMF and the eurozone (CPS, 2012)

Statism by stealth: New Labour, new collectivism, co-author (CPS, 2002)

Leviathan at large: The new regulator for the financial markets, co-author (CPS, 2000)

Sense on EMU (European Policy Forum, 1998)

The prospects for public spending (Social Market Foundation, 1996)

Education

Woodrow Wilson Scholar

Wolfson College, Cambridge

College of Europe, Bruges

Trinity College, Oxford. Also Honorary Fellow
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Formal Minutes
Tuesday 24 April 2018

Members present:

Rachel Reeves, in the Chair

Drew Hendry
Stephen Kerr
Peter Kyle
Albert Owen

Mark Pawsey
Antoinette Sandbach
Anna Turley

Draft Report (Pre-appointment hearing with the Government’s preferred candidate for 
Chair of the Competition Markets Authority), proposed by the Chair, brought up and read.

Ordered, That the draft Report be read a second time, paragraph by paragraph.

Paragraphs 1 to 7 read and agreed to.

Appendices agreed to.

Resolved, That the Report be the Eighth Report of the Committee to the House.

Ordered, That the Chair make the Report to the House.

Ordered, That embargoed copies of the Report be made available, in accordance with the 
provisions of Standing Order No. 134.

[Adjourned till Wednesday 25 April at 9.45 am
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List of Reports from the Committee 
during the current Parliament
All publications from the Committee are available on the publications page of the 
Committee’s website. The reference number of the Government’s response to each Report 
is printed in brackets after the HC printing number.

Session 2017–19

First Report A framework for modern employment HC 352

Second Report Leaving the EU: implications for the civil 
nuclear sector

HC 378

Third Report The safety of Electrical Goods in the UK HC 503

Fourth Report Pre-legislative scrutiny of the draft Domestic 
Gas and Electricity (Tariff Cap) Bill

HC 517

Fifth Report The impact of Brexit on the automotive sector HC 379

Sixth Report The impact of Brexit on the aerospace sector HC 380

Seventh Report The impact of Brexit on the processed food 
and drink sector

HC 381

First Special Report Industrial Strategy: First Review: Government 
Response to the Committee’s Second Report 
of Session 2016–17

HC 337

Second Special Report Corporate governance: Government Response 
to the Committee’s Third Report of Session 
2016–17

HC 338

Third Special Report Apprenticeships: Government Response to the 
Second Joint Report of Session 2016–17

HC 450

Fourth Special Report Leaving the EU: negotiation priorities for 
energy and climate change policy: Government 
Response to the Committee’s Fourth Report of 
Session 2016–17

HC 550

Fifth Special Report Pre-legislative scrutiny of the draft Domestic 
Gas and Electricity (Tariff Cap) Bill: Government 
Response to the Committee’s Fourth Report

HC 865

Sixth Special Report Leaving the EU: implications for the civil 
nuclear sector: Government response to the 
Committee’s Second Report

HC 881

Seventh Special Report The safety of Electrical Goods in the UK 
Government Response to the Committee’s 
Third Report

HC  920

Eighth Special Report A framework for modern employment: 
Government response to the Second Report of 
the Work and Pensions Committee and First 
Report of the Business, Energy and Industrial 
Strategy Committee of Session 2017–19

HC 966 

https://www.parliament.uk/business/committees/committees-a-z/commons-select/business-energy-industrial-strategy/publications/
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